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Indonesia Market in 2020

Sources of Indonesian Economic Growth (YOY in %
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Discussion Topics kWE

1. Indonesia Economy market update
2. Shipping Industry market for Air freight
3. Shipping Industry market for Sea freight

4. An overview of Kintetsu World Express

5. Container round use g {
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Indonesia Market in 2020 m

Indonesia's Econol Growth (y-on-
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1. Indonesia plunged into contraction
minus 2.07% in 2020, due to
pandemic C-19

2. The economic growth of several
major trading partner countries have
plummeted also, only China and
Vietnam recovered abruptly

Source: BPS
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Export and Import Growth KWE
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Goods drop |
- Declined on coal,
fish/prawn and jewelry

Service drops |
- Reduced incoming int’l
tourism
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Goods drop |
-Declined on machinery
appliances, electrical
equipment, iron and
steel.
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Air Export Development over 5 years KWE
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What are the prospects for Indonesia in 2021 KW_E

Projection by Government of RI Projection by Institution

Projection RI GDP growth
by World Institution

I Economic Growth (%) O Deficit ratio to GOP (%)
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What would be the shape of Air freight Industry in 2021’(W-E

KWE

Global air trade development, 2008/9 crisis vs. COVID-19 outbreak
Monthly change (vs. Sep'08 for 2008/9 crisis and vs. Feb'20 for COVID-19 outbreak)

D)

200819 COVID-19
crisis outbreak
() Statofdecline Jul'08 Mar20

© Peakdecine @@
8m m

© S%recoey  m  5m

© 100%mcoery 20m 27

-30%
Monthssince 0 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20
crisis starts: Source: Seabury Consulting, 2020

1. The 2008/09 crisis - triggered by subprime mortgages. The impact was
severe as airlines lost US $ 5.2 billion in 2008 due to slowing demand and
high oil prices. Full recovery took 20 months to reach the positive result.

2. Covid-19 Crisis: Taking the same scenario, it is likely that the full
recovery will be much shorter.

Shipping industries market update

For Air

Global Market Trend I(M?E

Chart 1: CTK levels, actual and seasonally adjusted
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Air Global Market Update KWE

Industry CTK Fell down:
= Industry-wide CTKs fell by 10.6% YoY, the largest decline since 1990.

World goods trade decline:

= World goods trade fell by around 6% in 2020.

= Inventory restocking cycle started in Q3 thus benefiting air cargo,
= Air Capacity constraints are still hampering a fuller recovery.

High yield and revenue up:
= Yields and revenues all rose to record-high levels

= The high yield compensate the collapsing passenger revenues.

Note: CTK : Cargo Tonne Kilometers
Source: IATA Air Cargo Market Analysis, Dec 2020




Demand growth KWE

Chart 2: Growth in global goods trade & CTKs
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Shipping industries market update

For Sea freight

Supply Analysis — Sea freight container I(M?E
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Supply analysis KWE

Chart 3: Int’l belly cargo and freighter capacity growth
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= Capacity drop: pax a/c grounding and frequency reductions

= Belly hold of pax a/c decline : down 60% to 30% Int’I ACTK

= Cargo fleets and daily usage of the aircraft: T 20.6% YOY

= Overall capacity: unable to replace the loss of belly cap | 53.1% YOY

Demand Analysis — Sea freight container I(“?E
Asia to USA (TEU)

« Decrease in 1t half of 2020 — Minimizing Supply from Liners
« Increase in 2" half of 2020 — Minimum Space and Shortage Containers
« Containers not coming back from US/EU to Asia

Transit condition in Intra Asia I(“?E

> Increase the Volume to US/EU
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Increase handling volume at Hub Port
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Market Rate goes up KWE

Shanghai Containerized freight index 2017 + Premium
- US West Coast - per FEU $5,000 - $6,000
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Note: Index is not same as market price

US Main ports condition I(“?E
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Vicious Circle

Next Vessels have to be anchored
offshore and get delayed ﬂ
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since August

LAX & Long Beach Port Congestion - @ ’(“75

Large Size Container Vessels are anchored offshore waiting for
being berthed to the port. (Photo was taken on 1/30/2021 at San Pedro)

LAX & Long Beach Port Congestion - @ I(“?E

West side of WBCT Yard in Los Angeles Port . Only single or doble stacked containers were
in this area in 2019 (Photo was taken on 1/30/2021 at San Pedro)

Taken March 2021
Marine traffic

Interior Point Intermodal(IPI) K“?E

Chicago

Las Angeles

Long Beach

Recent delays are occurring roughly as following image
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Shipping Industry Market Trend & KWE’s Missions kWE

Shipping Industry Market Topics
Increase a shipping volume Port Congestion Price Hiking

KWE's Mission

Contribute as an NVOCC to maintaining the supply chain of customers.

Various.Options

(Alternative Route & Service)
Emergency response
Single Window

Provide Market Information Support Triangle business

Logistics Solution

KWE

Overview of Kintetsu World Express
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KWE at a GLANCE
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KWE GLOBAL PRODUCTS & SERVICES ’(WE

[ Air Freight Sea Freight X-Border Tpt. Values Added Sve.
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« X-Dock / Merge in
Transit

« Reverse Logisties
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