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Discussion Topics
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Indonesia Economy market update

Indonesia Market in 2020 
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Indonesia's Economic Growth (y-on-y)

Source: BPS

1. Indonesia  plunged into contraction 
minus 2.07% in 2020, due to 
pandemic C-19

2. The economic growth of several 
major trading partner countries have 
plummeted also, only China and 
Vietnam recovered abruptly

Source: BPS

Indonesia Market in 2020
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Sources of Indonesian Economic Growth (YOY in %)

Transport & Warehouse

Trade

Others

Manufacturing

Construction

GDP

GDP

Transportation & 
Warehousing is the 

source of the 
deepest contraction, 

- 0.64%

Source: BPS

Export and Import Growth

5ServiceService GoodsGoods TotalTotalService Goods Total

Export

Import

Goods drop ↓
- Declined on coal, 
fish/prawn and jewelry

Service drops ↓
- Reduced incoming int’l 
tourism

Goods drop ↓
-Declined on machinery  
appliances, electrical 
equipment, iron and 
steel.

Service drops ↓
- Reduced outgoing int’l 
travel

Source: BPS
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Air Export Development over 5 years
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What are the prospects for Indonesia in 2021
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4.4%

4.0%

4.8%
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World Bank

OECD

IMF

Projection RI GDP growth 
by World Institution

Source: RAPBN, Kemenkeu 2020

Projection by Government of RI Projection by Institution

Source: WB, OECD and IMF

What would be the shape of Air freight Industry in 2021
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Source: Seabury Consulting, 2020 

1. The 2008/09 crisis - triggered by subprime mortgages. The impact was
severe as airlines lost US $ 5.2 billion in 2008 due to slowing demand and
high oil prices. Full recovery took 20 months to reach the positive result.

2. Covid-19 Crisis: Taking the same scenario, it is likely that the full
recovery will be much shorter. 9

Shipping industries market update

For Air freight
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Global Market Trend

Airfreight plummeted 

Note: CTK : Cargo Tonne Kilometers 11

Industry CTK Fell down: 

 Industry-wide CTKs fell by 10.6% YoY, the largest decline since 1990.

World goods trade decline:

 World goods trade fell by around 6% in 2020. 

 Inventory restocking cycle started in Q3  thus benefiting air cargo, 

 Air Capacity constraints are still hampering a fuller recovery.

High yield and revenue up:

 Yields and revenues all rose to record-high levels

 The high yield compensate the collapsing passenger revenues.

Note: CTK : Cargo Tonne Kilometers
Source: IATA Air Cargo Market Analysis, Dec 2020

Air Global Market Update
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Demand growth

12 13

Supply analysis 

Chart 3: Int’l belly cargo and freighter capacity growth

 Capacity drop: pax a/c grounding and frequency reductions
 Belly hold of pax  a/c decline : down 60% to 30% Int’l ACTK
 Cargo fleets and daily usage of the aircraft:  ↑ 20.6% YOY 
 Overall capacity: unable to replace the loss of belly cap ↓ 53.1% YOY
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Shipping industries market update

For Sea freight
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• Decrease in 1st half of 2020  → Minimizing Supply from Liners 
• Increase in 2nd half of 2020  → Minimum Space and Shortage Containers
• Containers not coming back from US/EU to Asia   

• Decrease in 1st half of 2020  → Minimizing Supply from Liners 
• Increase in 2nd half of 2020  → Minimum Space and Shortage Containers
• Containers not coming back from US/EU to Asia   

Source: Datamyne

Demand Analysis – Sea freight container 
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Production of Dry Container1,000 TEU

Total

Supply Analysis – Sea freight container 

TEU STD HC Source: ONE (NYK)

F F
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Singapore

Xiamen 

Kaohsiung

Pusan Increase the Volume to US/EU

Increase handling volume at Hub Port 

Port Klang

To US

To EU

To AU

Delay Vessel Schedule

Source: Sea-Intelligence

Vessel On time Ratio

Transit condition in Intra Asia
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Market Rate goes up

Note: Index is not same as market price
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US Main ports condition 

Large Size Container Vessels are anchored offshore waiting for 
being berthed to the port.  (Photo was taken on 1/30/2021 at San Pedro)

LAX & Long Beach Port Congestion - ①

West side of WBCT Yard in Los Angeles Port . Only single or doble stacked containers were 
in this area in 2019 (Photo was taken on 1/30/2021 at San Pedro)

LAX & Long Beach Port Congestion - ②
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Taken March 2021
Marine traffic
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Los Angeles

Long Beach

Chicago

Interior Point Intermodal(IPI)

Jun.

Dec.

Recent delays are occurring roughly as following image  

3 8 6

8 17 3

Total LT 17 D

Total LT 36

Discharge

Dwell/t rail conx

Rail
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Shipping Industry Market Topics

KWE’s Mission

Contribute as an NVOCC to maintaining the supply chain of customers.

Single Window

Increase a shipping volume Port Congestion Price Hiking

Logistics Solution

Various Options 
(Alternative Route & Service)

Emergency response

Support Triangle businessProvide Market Information

Shipping Industry Market Trend & KWE’s Missions
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Overview of Kintetsu World Express

PARENT COMPANY |      KINTETSU GROUP HOLDINGS
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 Department
stores

 Supermarkets
 Restaurants

Retail & Distribution

 Forwarding  &
Logistics              

 Railway
 Bus
 Taxi 

Transportation

 Amusement 
Parks

 Hotels
 Travel agency

Resorts & Lodging

 Sales
 Leasing
 Renovation

Real Estate

Today,  a global conglomerate with business across the world 

 Manufacturing
rolling stock

 Cable Television 
 Internet Service 

Others

Nara
Osaka

1910

 Founded  in 1910 as Osaka Electric Railway 

 Serving 30 km. route between Osaka & Nara. 
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KWE at a GLANCE

* As of 3 /’20
# Source: Armstrong & Associates Inc.

5  |The Americas

[ HQ ]

4  | Europe, Middle East & Africa

[ HQ ]

[ HQ ]

1 | Japan

[ HQ ]

2  | East Asia & Oceania3  | South East Asia & South Asia

[ HQ ]

( As of 3/’20 )

Sea Freight
(  As of 3/’20 )

566,814Tons 644,464 Teus

Air Freight Logistics
(  As of 3/’20 )

2,720,126 M2
391 locs. 

Japan
S  E  Asia  &  South 

Asia East Asia & Oceania

Europe, Middle East & Africa

The Americas

3

4

5
2

1

JPY 544.5 Bn. 
[USD 5.0 Bn.]*

Air: 34.2%   | Sea: 28.2%

Log: 30.0% | Other: 7.6%
17,300+
Worldwide

EmployeesSales Ranking

TOP 14      
Global Forwarders#1970 - 2020

Jan. 1970

Established Business

KWE GLOBAL PRODUCTS & SERVICES
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One Stop  End-to-End Solutions to 
meet your global supply chain needs 

End-to-End Supply Chain Visibility

Dedicated & Multi-client 
warehousing 
Distribution Centre
Regional DC 
Domestic distribution
VMI
X-Dock / Merge in 
Transit
Reverse Logistics

Warehousing

Forwarding (Expedited, 
consolidation, UDL)
Customs brokerage
Transportation

Air Freight

Forwarding (FCL,LCL)
Containers drayage
Customs brokerage
Buyer’s consolidation

Sea Freight

Full truck load
Less than truck load
Consolidation
Customs
brokerage

X-Border Tpt.

Kitting
Postponement 
Light Assembly
Packaging 
Labeling
Re-palletizing
Price tagging
Bundling
Bottling

Values Added Svc.
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South East ASIA & SOUTH ASIA REGION’S PRESENCE 
LOGISTICS FOOTPRINT

Myanmar

Currently  
Forwarding Services

Bangladesh

Thailand

Cambodia

Myanmar

Laos

(As of end  Mar.2020)

Cambodia

Currently  
Forwarding Services

Laos

Currently  
Forwarding Services

Bangladesh
Currently 

Forwarding Services

Sri Lanka Philippines
Malaysia

India

Indonesia

Vietnam

356,904 sq.m. 
3.84 Mil. Sq.ft. 

WH 
Sites 73

Region Total

South East Asia &  South Asia Region 

Singapore
[HQ]

Sri Lanka
Currently  

Forwarding Services

WH 
Sites 14

Thailand

94,023 sq. m. |  1.01 Mil. sq. ft.

75,125 m2

808,345 ft2
WH 
Sites 36

India

75,125 sq.m. |  808,345 sq.ft.

88,656 sq. m. |  953,938 sq. ft.

Singapore

WH 
Sites 3

WH 
Sites 4

Malaysia

19,616 sq. m. |  209,996 sq. ft.

18,743 sq. m. |  201,675 sq. ft.

Indonesia

WH 
Sites 5

WH 
Sites 6

Philippines

32,356 sq. m. |  348,151 sq. ft.

WH 
Sites 5

Vietnam

28,356 sq. m. |  305,111 sq. ft.
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Q & AQ & A


